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lisble for the payment of suei‘noté or ind.éhtedneu‘fo fhe sam extent as
though 1t hed at the time of such extension cosented thereto in writing,

' SECTION 1k. The Mortgagor, subject to epplicable laws and rules, .
regulations and orers of regulatory bodies, will charge for telephone sers. .
viee furnished by it rates which' shall yield revenues at least sufficient to
-enable the Mortgagor to pay and discharge all taxes and expenses vhen due,
and also to make any payments in respect of principsl of and interest on the
notes vwhen and as the same shall become dus, The Hortgagor will, not leas .
than ninety (90) days prior to the effective date of any proposed change in :
ita rates, give to the holder or holders of the'notes at the tima ocutstanding -
written notice of such proposed change sfid & copy of a. scheduls showing the
then existing rates and the proposed changes therein. = : i :

SECTION 15, -(a)  Except as specifically authorired in vriting in ad-. '
vance by the majority noteholders, the Mortgagor will not declare or psy.any. - . .

- dividends on its capital: stock, membership ‘éertificates or equity capital gers

- tificates (other than in shares of ‘such capital stosk or in such certificates),
or make any other diastribution to its stockholders, members or subscribers, or .
purchase, redeen.or retire any of its capitsl stock, membership certificates or -

. equity capital certificatea, or make any investoent in affiliated companies, .
unless after such action the Mortgagor's current assets vill equal or exceed-
its current liabilities, and the Mortgagor's adjusted net worth will be at:

least forty percentum (40%) of its adjusted assats, or at least the sum of the .
following (whichever is the gmaller mmount): -~~~ -~ A

(1) twenty - - - -percentum (20 %) of',itt"m\ift't.eu lau‘e‘t'i,”pl.ua

(2) thirty percemtun (308) of its sdjusted met worth, if azy, in
excess of (a)(1) above, plus - ol

(3} thirty percentun (30%) of the ampunt of any reduction of ite . .- .
adjusted net worth after December 31 - < '1%2 -, resulting from
the declaration or payment of dividenils or Aistributions s the
purchase, redemption or retirement of its capital stock, men-
bership certificates. or equity capital gertificates, or in-

vestments in affiliated companies. . . | .
(b) 'During such time or times as the Mortgagor's sdjusted net .

" worth is less than twenty ' percentum (20%) of 1ts sdjusted assets: : .

(1) the Mortgagor will meke no.increaseé, without prior written approval
of the majority noteholders, in salaries, vages, feeas and other .
compensation peid to officers, directors, trustees; executives, or
supervisors of the Mortgagor, or to .other: employees heving either L
a substantial owvnership interest in the Mortgagor,.or.a close family - 7

~ relationship with officers, directors, trustees, executives, super- . .

visors, or holders of substantial ‘cwnership interests in the - . .
Mortgagor; and O P :

.(2) the Mortgagor w11l promptly Furnish .the majority noteholders with -
certified copies of the minuirn of All meetings pf its stockholders,

merbers, directors or trustess; and - _
(2) if the operation of the Mortpaged Property for the preceding calendar
. vear resulted 1in a Adecrease In. the Nortgagor's earned surplus accounts,
the Vortgesor will, upen request in veiting of the majority notes . -~ .
7 .iioldrrs, take all requlred avtion to increase its charges.for tele- -
phone gervice or to-axegute s nlan for reducing expenses; such .. =~ .
- increase in charges and suchi plan to be agceptable to and approved in‘
vriting by the majority ‘noteholders.” . v 1 R
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